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SUBJECT : U.S. FLAG VESSEL "ARTHUR MIDDLETON" 

REF: STATE 081365 

1 . IN RESPONSE TO REQUEST FOR ASSISTANCE BY WATERMAN S AGENT IN 
DACCA D.A. LEES, EMBOFFS CALLED ON MARKETING DIRECTOR M. SYED 
OF THE BANGLADESH JUTE MILLS CORPORATION (BJMC) MARCH 30 BEFORE 
RECEIPT OF REFTEL TO DISCUSS INCIDENT CONCERNING WATERMAN S VESSEL 
ARTHUR MIDDLETON. 

2. SYED STATED EMPHATICALLY THAT THE LOADING ON THE 
BANGLADESH SHIPPING CORPORATION S "BANGLAR PRAGOTI" OF 
CARGO DESIGNATED BY U.S. BUYERS FOR SHIPMENT ON THE ARUTHUR 
MIDDLETON WAS A MISTAKE. HE SAID BJMC HAS NO INTENTION 

OF DEVIATING FROM THE CONTRACTUAL OBLIGATION TO LOAD CARGO 
ON VESSELS NOMINATED BY BUYERS AND WILL CONTINUE TO FOLLOW 
THIS PRACTICE IN THE FUTURE. HE SAID HE HAS APOLOGIZED 
TO WATERMAN AND CABLED BJMC'S REGRETS OVER THIS INCIDENT 
TO THE SEVERAL U.S. BUYERS OF THE CARGO. THE INCIDENT 
OCCURRED, ACCORDING TO SYED, BECAUSE OF AN OVER-ZEALOUS 
SUBORDINATE AND PRESSURE FROM BANGLADESH SHIPPING COMPANY 
WHEN THE TEMPORARY DELAY OF THE ARTHUR MIDDLETON BECAUSE OF 
BRIEF REPAIRS IN CALCUTTA OFFERED A PRETEXT FOR THE 
BANGLAR PRAGOTI TO TAKE THE CARGO. HE SAID BOTH HE 
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AND WATERMAN S AGENT LEES WERE OUT OF TOWN ON THAT DAY 
AND IF THEY HAD BEEN IN DACCA THEY WOULD HAVE INTER- 
VENED AND PREVENTED THIS MISHAP. HE ASSURED ME THAT 
IN THE FUTURE BJMC WILL HONOR THE VESSEL NOMINATED BY 
THE BUYER AND EMPHASIZED THE CORPORATION'S DESIRE TO 
MAINTAIN CLOSE AND COOPERATIVE BUSINESS RELATIONS WITH 
AMERICAN BUYERS AND SHIPPING COMPANIES. 
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3. EMBASSY HAS JUST RECIVED FROM WATERMAN REPRESENTA- 
TIVE LEES A COPY OF A LETTER DATED MARCH 24 FROM 
CAPTAIN SHAFT MANAGING DIRECTOR, BANGLADESH SHIPPING 
CORPORATION, ADDRESSED TO ADDITIONAL SECRETARY, MINISTRY 
OF PORTS AND SHIPPING, URGING THAT BJMC GIVE PREFERENCE 
TO BSC VESSELS. SHAFI ASKS THAT THE GOVERNMENT URGE 
BJMC TO INSTRUCT U.S. BUYERS AND WATERMAN THAT BUYERS 
MAY NO LONGER NOMINATE SHIPPING LINES OF THEIR OWN 
CHOICE, OR IN THE ALTERNATIVE, THAT BJMC CHANGE MODE OF 
SHIPPING FROM FOB TO CIF SO THAT BUYER HAS NO CONTROL 
OVER SHIPPING. HE ARGUES THAT SINCE "SELLERS MARKET" 

NOW EXISTS BJMC CAN "IMPOSE" NEW SYSTEM ON BUYERS. AND 
THAT UNLESS BSC GETS PROTECTION IT WILL HAVE DIFFICULTY 
STAYING IN THE TRADE. 

4. ECONOFF IS SEEKING APPOINTMENT WITH ADDITIONAL 
SECRETARY, MINISTRY OF PORTS AND SHIPPING, TO DISCUSS 
THIS MATTER FURTHER IN VIEW OF PRESSURE FROM BSC TO 
CHANGE EXISTING PRACTICE TO THE DISADVANTAGE OF WATER- 
MAN AND U.S. BUYERS. 

SCHNEIDER 
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